
AMENDMENTS
Proposed Amendment #1

Synopsis: Remove requirement of written membership application to allow for a simpler, more 
convenient experience for new members signing up for service. 

Proposed Amendment #2

Synopsis: Increase member engagement opportunities for the democratic process by providing 
more flexibility in meeting attendance and voting requirements. The amendments would allow 
the registration of a member to count toward quorum requirements, allow for longer voting time 
frames at elections and meetings, and streamline the business of the meeting.  

Proposed Amendment #3

Synopsis: All members, regardless of length of membership, are entitled to capital credits, as 
long as they are in good standing with the cooperative and do not have any long-term debt.

Article I:  Membership
Section 1. Requirements for Membership. Any person, firm, association, corporation, legal entity, or body 
politic or subdivision …
(a) made application for membership therein; 

Article III:  Meetings of Members
Section 4. Quorum. At all annual and special meetings of Members, five per centum (5%) of the total number of 
Members of the Cooperative shall constitute a quorum … The registration of a Member shall count toward the 
quorum requirement. 

Section 5. Voting
(d) The Cooperative may allow Members to register and simultaneously cast their ballot. The member’s registra-
tion shall be counted as an attendee to determine the quorum for the meeting. 

Section 6. Alternate format meeting. The Annual Meeting, election of Trustees and other meetings of the 
members may be scheduled to allow members to register and cast their ballot during a set period of time. 

Section 7:  Order of Business. The order of business at the Annual Meeting of the Members and, so far as 
possible, at all other meetings of the Members, shall be essentially as follows:

1.  Delivery of the Annual Report of the Treasurer.
2.  Reading of the unapproved minutes of previous meetings of the Members and the taking of necessary action 
     thereon. 
3.  Unfinished business.
4.  New business.
5.  Adjournment.

Article VII. Non-profit Organization
Section 2. Patronage Capital in Connection with Furnishing Cooperative Services. In the furnishing of Coopera-
tive services, the Cooperative’s operations shall be so conducted that all patrons will, through their patronage, 
furnish capital for the Cooperative. … 

REMOVE:  Any patron who discontinues Cooperative services before the end of the calendar year, donates that 
year’s allocated patronage to the Cooperative. 

ADD:  The Cooperative may not retire capital credits to any member(s) that has an account that is past ninety 
(90) days due.  

Proposed bylaw



PROPOSED BYLAW AMENDMENT #1 
 

ARTICLE I 
MEMBERSHIP 

 
Section 1.  Requirements for Membership. Any person, firm, association, corporation, legal entity, or 
body politic or subdivision thereof may become a Member of Central Rural Electric Cooperative, 
(hereinafter referred to as the “Cooperative”) upon receipt of Cooperative services from the Cooperative, 
provided that he/she, or it, has first: 

(a) made a written application for membership therein; 
(b) agreed to purchase from the Cooperative, services as hereinafter specified;  
(c) agreed to comply with and be bound by the Articles of Incorporation and bylaws of the Cooperative 

and any rules and regulations adopted by the Board of Trustees; 
(d) paid the membership fee specified by the Board of Trustees; and 
(e) executed and delivered to the Cooperative grants of easement or right-of-way on or over such lands 

owned by the Members, and in accordance with such reasonable terms and conditions, as the 
Cooperative shall require for the furnishing of electric service to him or other Members, or for the 
construction operation and maintenance, or the relocation of the Cooperative’s electric facilities. 
 

The Cooperative accepts the Membership upon the delivery of service. 
 

No Member may hold more than one residential membership in the Cooperative, and no membership in 
the Cooperative shall be transferable, except as provided in these bylaws. 
  



PROPOSED BYLAW AMENDMENT #2 
 

ARTICLE III 
MEETINGS OF MEMBERS 

 
Section 4. Quorum.  At all annual and special meetings of Members, five per centum (5%) of the total 
number of Members of the Cooperative shall constitute a quorum.  If less than a quorum is present at any 
meeting, a majority of those present in person may adjourn the meeting from time to time without further 
notice, provided that the secretary shall notify any absent Members of the time and place of such 
adjourned meeting. The registration of a member shall count toward the quorum requirement. 
 
Section 5. Voting. 

(a) Each Member shall be entitled to only one vote on each matter submitted to a vote at a meeting of 
the Members.  All questions shall be decided by a vote of a majority of the Members voting thereon 
in person, except as otherwise provided by law, the Articles of Incorporation, or these bylaws.  
Voting by proxy is not permitted. 

(b) Voting by Members other than Members who are natural persons shall be allowed upon the 
presentation to the Cooperative, prior to, or upon registration at each Member meeting, of 
satisfactory evidence entitling the person presenting the same to vote.  No individual may vote more 
than one (1) membership during any election. 

(c) The Board of Trustees shall appoint a credentials and elections committee consisting of an uneven 
number of Members, not less than three nor more than fifteen, who are not Trustees, and who are 
not close relatives or members of the same household of, existing Trustees or known candidates for 
Trustees to be elected at such meeting.  In appointing a committee, the Board of Trustees shall have 
regard for equitable representation of the several areas served by the Cooperative.  It shall be the 
responsibility of the committee to pass upon all questions that may arise with respect to the 
registration of Members, to count all ballots cast in any election or in any other ballot vote taken, 
and to rule upon the effect of any ballots irregularly marked.  The committee’s decisions on all such 
matters shall be final. 

(d)  The Cooperative may allow members to register and simultaneously cast their ballot. The member’s 
registration shall be counted as an attendee to determine the quorum for the meeting. 

 
Section 6. Alternate Format Meeting. The Annual Meeting, election of Trustees and other meetings of 
the members may be scheduled to allow members to register and cast their ballot during a set period of 
time. 
 
Section 7. Order of Business.  The order of business at the annual meeting of the Members and, so far 
as possible, at all other meetings of the Members, shall be essentially as follows: 

1. Delivery of the Annual Report of the Treasurer. 
2. Reading the unapproved minutes of previous meetings of the Members and the taking of necessary 

action thereon. 
3. Unfinished business. 



4. New business. 
5. Adjournment. 

1. Report as to the number of Members present in order to determine the existence of a quorum. 
2. Reading of the notice of the meeting and proof of the due publication or mailing thereof, or the 

waiver or waivers of notice of the meeting as the case may be. 
3. Reading the unapproved minutes of previous meetings of the Members and the taking of necessary 

action thereon. 
4. Presentation and consideration of reports of officers, Trustees, and committees. 
5. Unfinished business. 
6. New business. 
7. Adjournment. 

 
 
  



 

PROPOSED BYLAW AMENDMENT #3 
 

ARTICLE VII 
NON-PROFIT OPERATION 

 
Section 2.  Patronage Capital in Connection with Furnishing Cooperative Services.  In the 
furnishing of Cooperative services, the Cooperative’s operations shall be so conducted that all patrons 
will, through their patronage, furnish capital for the Cooperative.  In order to induce patronage and to 
assure that the Cooperative will operate on a nonprofit basis, the Cooperative is obligated to account on a 
patronage basis to all its patrons for all amounts received and receivable from the furnishing of 
Cooperative services in excess of operating costs and expenses properly chargeable against the 
furnishing of Cooperative services.  All such amounts in excess of operating costs and expenses at the 
moment of receipt by the Cooperative are received with the understanding that they are furnished by the 
patrons as capital.  The Cooperative is obligated to pay by credits to a capital account for each patron all 
such amounts in excess of operating costs and expenses as related to the services received by the patron.  
The books and records of the Cooperative shall be set up and kept in such a manner that at the end of 
each fiscal year, the amount of capital, if any, so furnished by each patron is clearly reflected and 
credited in an appropriate manner to the capital account of each patron, and the Cooperative shall within 
a reasonable time after the close of the fiscal year notify each patron of the amount of capital so credited 
to his account; provided that individual notices of such amounts furnished by each patron shall not be 
required if the Cooperative notifies all patrons of the aggregate amount of such excess and provides a 
clear explanation of how each patron may compute and determine for himself the specific amount of 
capital so credited to him.  All such amounts credited to the capital account of any patron shall have the 
same status as though they had been paid to the patron in cash in pursuance of a legal obligation to do so 
and the patron had then furnished the Cooperative corresponding amount for capital.  Any patron who 
discontinues Cooperative services before the end of the calendar year, donates that year’s allocated 
patronage to the Cooperative.  
 
All other amounts received by the Cooperative from its operation in excess of the costs and expenses 
shall, insofar as permitted by law, be: 

(a) used to offset any losses incurred during the current or any prior fiscal year; and to the extent not 
needed for that purpose, allocated to its patrons on a patronage basis and any amount so allocated 
shall be included as part of the capital credited to the accounts of patrons, as herein provided. 

 
Upon dissolution or liquidation of the Cooperative, after all outstanding indebtedness of the Cooperative 
has been paid, outstanding capital credits shall be retired without priority on a pro rata basis before any 
payments are made on account of property rights of Members.  If, prior to dissolution or liquidation, the 
Board shall determine that the financial condition of the Cooperative will not be impaired, the capital 
then credited to patron’s accounts may be retired in full or in part.  The method utilized to retire capital 
shall be determined by the Board of Trustees, provided however, that the financial condition of the 
Cooperative will not be impaired thereby.  
  



Capital credited to the account of each patron shall be assignable only on the books of the Cooperative 
pursuant to written instructions from the assignor and only to successors in interest or successors in 
occupancy in all or in part of such patron’s premises served by the Cooperative unless the Board of 
Trustees, acting under policies of general application, shall determine otherwise. 
 
The Cooperative may not retire capital credits to any member(s) that has an account that is past ninety 
(90) days due. 
 
Notwithstanding any other provisions of these bylaws, the Board of Trustees, at its discretion, shall have 
the power at any time upon the death of any patron who was a natural person and not a corporation, if the 
legal representatives of his/her estate shall request in writing that the capital credited to any such patron 
be retired prior to the time such capital would otherwise be retired under the provisions of these bylaws, 
to retire capital credited to any such patron immediately upon such terms and conditions as the Board of 
Trustees, acting under policies of general application, and the legal representatives of such patron’s estate 
shall agree upon; provided, however, that the financial condition of the Cooperative will not be impaired 
thereby. 
 
The patrons of the Cooperative, by dealing with the Cooperative, acknowledge that the terms and 
provisions of the Articles of Incorporation and bylaws shall constitute and be a contract between the 
Cooperative and each patron, and both the Cooperative and patrons are bound by such contract, as fully 
as though each patron had individually signed a separate instrument containing such terms and 
provisions.  The provisions of this Article of the bylaws shall be called to the attention of each patron of 
the Cooperative by posting in a conspicuous place in the Cooperative’s office. 
 


